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Emphasis of Matter—Basis of Accounting

 

Responsibilities of Management for the Financial Statements

Auditor’s Responsibilities for the Audit of the Financial Statements

Other Reporting Required by Government Auditing Standards 

Government Auditing Standards
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Government Auditing Standards
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Assets

Liabilites

Net position (Note 1.D.)

TOWN OF COYLE

JUNE 30, 2018
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
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Assets

Liabilities

Fund Balance (Note 1.D.)

TOWN OF COYLE

JUNE 30, 2018

BALANCE SHEET - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
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Total
General Fire Cemetery Governmental

Fund Fund Fund Funds
Revenues: 
     Sales tax 27,124$           78,348$           -$              105,472$  
     Gasoline and Motor Vehicle tax 3,190 - - 3,190 
     Alcohol beverage tax 3,458 - - 3,458 
     Tobacco tax 317 - - 317 
     Lodging tax - - - - 
     Licenses and permits - - - - 
     Franchise fees 7,938 - - 7,938 
     Intergovernmental - - - - 
     Oil and gas royalties - - - - 
     Cemetery lot sales - - - - 
     In lieu of taxes - - - - 
     Bonds, fines and assessments 18,291             - - 18,291 
     Miscellaneous 1,003 12,483             595 14,081 
     Investment income - 415 - 415 
          Total revenues 61,321             91,246             595 153,162 

Expenditures:
     General government 30,864             - - 30,864 
     Public safety 3,000 40,354             - 43,354 
     Highways, roads and airport - - - -
     Cemetery - - - -
     Court 24,314             - - 24,314 
     Other Services and charges - 28,530 - 28,530 
     Capital outlay - - - -
          Total expenditures paid 58,178             68,884             - 127,062 

Excess of revenues collected over (under
     expenditures 3,143 22,362             595 26,100 

Other financing sources (uses)
     Operating transfers in - - 
     Operating transfers out - - 

Total other financing sources (uses) - - - - 

Change in Fund balance 3,143 22,362             595 26,100 

Fund balances, beginning of year 4,688 28,298             9,368 42,354 

Prior Period Adjustment (10,244)            - - (10,244)            

Fund balances, end of year (2,413)$            50,660$           9,963$          58,210$           

TOWN OF COYLE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

YEAR ENDED JUNE 30, 2018
GOVERNMENTAL FUNDS

IN FUND BALANCE - MODIFIED CASH BASIS
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TOWN OF COYLE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

YEAR ENDED JUNE 30, 2018
GOVERNMENTAL FUNDS

IN FUND BALANCE, CONTINUED - MODIFIED CASH BASIS
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Assets

Liabilities 

Net position

TOWN OF COYLE
STATEMENT OF NET POSITION - MODIFIED CASH BASIS

PROPRIETARY FUND
JUNE 30, 2018
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Operating revenue

TOWN OF COYLE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUND

YEAR ENDED JUNE 30, 2018
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Cash flows from operating activities

Cash flows from capital and related financing activities

Cash flows from investing activities

Reconciliation of operating income (loss) to 
  net cash provided (used) by operating activities

TOWN OF COYLE

YEAR ENDED JUNE 30, 2018
PROPRIETARY FUND

STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.A. FINANCIAL REPORTING ENTITY

The 
Financial Reporting Entity

1.B. BASIS OF PRESENTATION

GOVERNMENT-WIDE FINANCIAL STATEMENTS

12



GOVERNMENTAL FUNDS
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PROPRIETARY FUNDS

1.C. BUDGETS AND BUDGETARY ACCOUNTING

1.D. ASSETS, LIABILITIES, AND EQUITY
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Government-Wide Statements

Fund Financial Statements
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Fund Balances

Non-spendable

Restricted

Committed

Assigned

Unassigned

Net Position

Restricted net position

Unrestricted net position
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1.E. REVENUES, EXPENDITURES, AND EXPENSES

1.F. INTERNAL AND INTERFUND BALANCES AND ACTIVITIES

1.G. USE OF ESTIMATES
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1.H. PRIOR PERIOD ADJUSTMENT

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

2.A. UNINSURED AND UNCOLLATERALIZED DEPOSITS

–  NOTE 3. DETAIL NOTES TRANSACTION CLASSES/ACCOUNTS

3.A. DEPOSITS AND INVESTMENTS

Custodial Credit Risk 

Investment Interest Rate Risk

Investment Credit Risk
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Concentration of Credit Risk

3.B. RESTRICTED REVENUES

3.C. CAPITAL ASSETS

19



3.D. LONG TERM DEBT

Governmental activities:

Business-type activities:
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3.E. INTERFUND TRANSFERS AND BALANCES

NOTE 4: OTHER NOTES

4.A. PENSION PLANS

’Oklahoma Firefighter s Pension and Retirement System (OFPRS):

22



4.B. RISK MANAGEMENT

4.C. COMMITMENTS, CONTINGENCIES AND UNCERTAINTIES

Federal and State Award Programs:

Grant Program Involvement

Litigation

23



4.D. SUBSEQUENT EVENTS
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MICHAEL W. GREEN
Certified Public Accountant

827 W. Locust Street
STILWELL, OK. 74960

(918) 696-6298

GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

Internal Control over Financial Reporting

deficiency in internal control

material weakness

significant deficiency
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Compliance and Other Matters

Government Auditing Standards

’The Town s Response to Findings

Purpose of this Report

Government Auditing 
Standards
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Town of Coyle
Schedule of Findings & Responses
June 30, 2018

2018-01 Internal Controls over Financial Reporting

Criteria: The segregation of duties and responsibilities between different individuals for custody of assets, 
record keeping for those assets, and reconciliation of those asset accounts is an important control activity 
needed to adequately protect the Town’s assets and ensure accurate financial reporting.

Condition: Presently a limited number of individuals have responsibility for all functions of financial 
statement reporting.  These individuals have oversight responsibilities for billing and adjustments, posting 
of payments to subsidiary ledgers and reconciling the monthly bank statements.  In addition, only limited 
oversight is provided over these individuals in the conduct of their daily functions.  

Currently, the Town has a suspected fraud case being investigated by the State Auditor and Inspector’s 
office.   

Cause and Effect: The limited size and staffing resources have made it difficult for management to provide 
sufficient staffing to fully segregate incompatible duties in a cost-effective manner.  Without sufficient 
segregation of duties, the risk significantly increases that errors and fraud related to the income and other 
billing and collection activities, including misappropriation of assets, could occur and not be detected within 
a timely basis.  

Recommendation: Management and the board should consider a formal evaluation of their risks associated 
with this lack of duties segregation over assets.  In response to the identified risks, consideration should be 
given to identifying and implementing compensating duties to act as controls that could help mitigate the 
risks associated with lack of segregation of duties, such as management performing review procedures for 
the reconciliation of accounts.

Responsible Official's Response:   Management concurs with the recommendation and will strive to implement 
procedures and compensating duties to help mitigate the risks associated with the lack of segregation of duties.

This is a repeat finding from the prior year.

2018-02 Donations

Criteria: Use of public funds is dictated in Art. 10, §14, 15 & 17 of the Oklahoma Constitution that 
specifies “Municipalities may not make donations by gift in any way to any company, association, or 
corporation.”

Condition: During fiscal year 2018 the Town made donations to various civic organizations through the 
Fire Department fund.

Cause and Effect: The Town appears to be unaware of the State Statutes governing the use of public funds.  
This has contributed to the Town making expenditures in conflict with the State Constitution.

Recommendation: I recommend the Town educate employees, management, and governance of the 
statutory requirements for the State of Oklahoma and to utilize resources such as the Town’s Attorney or 
the Oklahoma Municipal League when making decisions related to expenditures that may be donations.

Responsible Official's Response:   Management concurs with the recommendation and will strive to implement 
procedures and education to help mitigate the risks associated with not following State Statutes.
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Town of Coyle
Schedule of Findings & Responses
June 30, 2018

2018-03 – Timely Financial Statements and Audit

Criteria: Title 11 O.S. § 17-105-113 and Title 60 § 180.1-.3 of the Oklahoma Statutes requires all audits to 
be filed with the Oklahoma Office of the State Auditor and Inspector within six months of the year end.  

Condition: The Town is not in compliance with State Statutes.  The financial statements were not available 
for audit until after this deadline.  These violations create potential issues with funding sources and can 
create a situation where management decisions are not made based on relevant financial information.

Cause and Effect: Inadequate control over year end closing and financial statement preparation appear to 
be the cause of this issue.

Recommendation: The year-end closing, and financial statement preparation should be completed by mid-
October each year to allow adequate time to complete the audit.

Responsible Official's Response: Management of the Town agree that the financial statements and annual 
audit should be completed within 6 months of the year end and has taken action to be in compliance.

2018-04 – Deficit Fund Balance

Criteria:  Title §11-17-211B.1 of the Oklahoma Statutes requires no fund balances may fall into deficit any 
time.

Condition:  The Town is not in compliance with State Statutes.  The Town’s General Fund is presented 
with a deficit balance.  This violation creates a financial hardship on the Town.

Cause and Effect:  Funds belonging to CEFA were deposited into the Town’s General Fund.  The Town 
failed to account for the funds that belonged to CEFA properly by transferring the funds or setting up a 
“due to CEFA liability” account for the funds.  This lead to a prior period correction that left the Town with 
a deficit fund balance in the General Fund.

Recommendation:  The Town should keep a complete accounting of all funds throughout the fiscal year 
which will allow for proper budgeting and avoid future budget deficit violations.

Responsible Official's Response:  Currently the Town has new management and council members and is 
accounting for all funds as required.
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Town of Coyle
Schedule of Findings & Responses
June 30, 2018

2018-05 – Fiduciary Responsibility for Coyle Educational Facilities Authority

Criteria:  The Town, by contract, has a Fiduciary Responsibility to administer and account for the assets 
and liabilities of the CEFA.  

Condition:  As of the fiscal year ended June 30, 2018, the Town has not transferred assets belonging to the 
CEFA (cash) and has not required an audit of the Authority as required by State Statutes (described in 
finding 2018-03 above).

Cause and Effect:  Prior to fiscal year 2018 the Town has not accounted for the CEFA funds separately and 
has accumulated $11,318 in the General Fund.  If the Town had required Audits of the CEFA it is likely 
the funds would be accounted for properly.

Recommendation:  As required by State Statutes the Town should require an Audit of the CEFA and transfer 
all funds belonging to the CEFA.

Responsible Official's Response:  As of July 18, 2023, the Town Management has identified and transferred 
all assets (cash) paid to CEFA in the amount of $14,178 from the Town to the bank account of CEFA.  The 
Trustees of CEFA are in the process of determining the best manner to satisfy the audit requirements of the 
Authority.  
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